Sell stake
to private
equity firms

SAMBIT SAHA

Calcutta: The Pauls of Apee-
jay Surrendra Group have
sold their interest in the 120-
yvear old UK-based Typhoo Tea
which was the first to launch
ready-packaged tea in the
world.

The group, which acquired
the storied British tea brand 16
years ago, has sold its stake to
a clutch of private equity play-
Br's.

Zetland Capital, a private
equity firm in London, has be-
come the majority shareholder
of the Merseyside, Liverpool-
based company which has been
battling heavy losses in the past
few yvears that have exacerbat-
ed duringthe pandemic.

The Apeejay group has in-
terests in real estate, hotels,
shipping, tea plantations and

logistics. It bought Typhoo
from Premier Foods for £80
millionin 2005,

The Indian operations will
remain for the time being with
the Apegjay Surrendra Group
which owns 17 tea gardens in
Assan.

Based out of Calcutta, the
Pauls laumched Typhoo pack-
et teas and herbal infusions in
India in 2008, building on its
famed Britishlegacy.

Typhoo Tea, founded in
1903, was also the first to
latmch a greentea blend in the
UK. It has a number of other
brands inits portfolio, includ-
ing Glengettie, Melrose’s, in-
stant tea brand Lift, organic
brand Heath & Heather, and
speciality tea brand Ridgways
of London.

Confirming the transaction,
Karan Paul, chairman of Apee-
jay Surrendra Group, told The
Telegraph: “We have exited
from Typhoo UK Ltd. However,
thelicence to sell teasunder the
Typhoo brand in India remains
with us for the foreseeable fu-
ture. [tis goingto be business as
usual here.”

He refused to divulge the

Pauls exit from Typhoo Tea

INDIA BUSINESS TO REMAIN WITH APEEJIAY FOR NOW

terms of the transaction.

Industry sources said Ty-
phoo Tea has been steeped in
losses and the sale will mean
that the Apeegjay group will no
longer have to stump up
money at regular intervals to
support the British venture.

The Pauls decided to exit
Typhoo Tea when it became ap-
parent that they would have to
make a very significant cashin-
fusioninto Typhoo Tea.

In a statement, Des Kings-
ley, CEO at Typhoo Tea Ltd,
said: “This deal marks a new
era in the ownership of Ty-

bought Tetley in 2000

® Surrendra Holdings Inc,
Panama, was the ultimate
controlling entity

m PE firms Zetland
Capital and Abercross
are the new owners
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'® = This is a significant ac-
quisition of a UK tea
= brand by an Indian com-
o pany afterthe Tatas

phoo Tea. It has secured major
investiment that will enable us
tore-assert oun brands both in
the UK and internationally to
deliver profitable growth.”
Ahmed Hamdani, founder
and chief Investment officer at
Zetland Capital, added: “We are
delighted to support Des and
the rest of the team. Our part-
nership will enable investment
at an important time for the
company and we are confident
that Typhoo can regain its rep-
utation as one of Britain’s most
loved brands and drive innova-
tioninthesector.”

® [ndia business remains
with Apeejay Surrendra
Group for the *foreseeable
future’

Recent struggle

Typhoo Tea’s troubles began
after its strategy to ramp up
sales at its private label busi-
ness floundered badly. The
prolonged uncertainty over
Brexit also weighed heavy be-
cause of rising material sourc-
ing costs and the wild flucthia-
tions in the dollar which was
used to purchase teas, ampli-
fying currency risks.

A new executive leadership
team was put in place in 2019
and the company was forced to
change its strategy, after ac-

knowledging that the 12-month
period prior to it had been a
‘watershed’ in Typhoo’s histo-
ry. Netloss at Typhoo Tea Litd
stirged by alimost 50 per cent as
on March 31, 2019 (see chart).
The accowmts since that date
have yet to be prepared and
filed. While preparing the ac-
counts for the vear ended
Marech 2019, the directors made
an assuumption that the compa-
ny would be able to meet all the
liabilities, includinglean instal-
menits by April 30, 2021,

There was a breach of
covenants on the loan facility
for the vear ended March 31,
2019 but the company had met
all repayments and interest
payments ontime.

Moreover, Apesjay Tea
(Panama) had signed a letter of
stupport to provide all support
to keep Typhoo afloat as a going
concern for 12 months since the
date on which the directors
signed off on the annual ac-
coumnts. However, the directors
had warned that “whilst there
is confidence that a solution to
re-finance will be achieved, this
could be impacted by events
outside the firi’s control ™,




